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Fig. Ala. Propensity score of the switching firms as opposed to the (unmatched and
matched) control group of national firms, France
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Fig. Alb. Propensity score of the switching firms as opposed to the (unmatched and
matched) control group of national firms, Italy
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Fig. A2a. TFP and employment distribution in the switching firms as opposed to the
(unmatched and matched) control group of national firms, France
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Fig. A2b. TFP and employment distribution in the switching firms as opposed to the
(unmatched and matched) control group of naﬁtional firms, Italy
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Table A.1. Probability of switching for French and Italian firms

Multinomial Logit
France Italy
Coef. Std. Error Coef. Std. Error

Switching in LDC
Log TFP; 11 1.577 (0.421) ***|2.001 (0.264) ***
Log Number Employees ; 4 0.524 (0.138) ***|0.078 (0.106)
Log Cost of labour per employee; 1| 0.949  (0.644) -1.299 (0.417) ***
Log Agei, 1 0.326 (0.140) ** |0.256 (0.117) **
Return on investments; 4 0.013 (1.312) -3.841 (1.033) ***
Current ratio 4 -0.050 (0.146) -0.319 (0.160) **
Switching in DC
Log TFP; ¢4 1.336 (0.396) ***|2.170 (0.401) ***
Log Number Employees ; 4 0.520 (0.117) ***|0.495 (0.141) ***
Log Cost of labour per employee; ;| 1.176  (0.565) ** |-1.703 (0.635) ***
Log Agei, 1 -0.090 (0.118) 0.323 (0.152) **
Return on investments; 4 -0.443 (1.196) -2.056 (1.543)
Current ratio .1 -0.010 (0.119) -0.186  (0.191)
Sector dummies yes yes
Regional dummies yes yes
Year dummies yes yes
Number of obs 28,816 17,488
LR chi2(238) 598.34 601.59
Pseudo-R? 0.257 0.192
Log likelihood -866.22 -1,263.77

Asterisks denote significance at 1% (***), 5% (**) and 10% (*). Intercept and sector,
regional and year dummies not reported.




Table A.2. Testing for the balancing property: test for difference in means and

distribution between switching and national in the matched samples

France Italy
Diff. Diff.

Nb. in Std. Comb. P- Nb. in Std.  Comb.

Obs. mean* Error K-S** wvalue | Obs. mean* Error K-S** P-value
Firms switching towards
LDC and matched national
Log TFP; t1 160 0.011 (0.097) 0.127 [0.55] | 348 0.077 (0.056) 0.094 [0.51]
Log Nb. Employees ; .1 160 0.073 (0.185) 0.113 [0.70] | 348 0.105 (0.109) 0.198 [0.01]
Log Cost of labour per
employee; 11 160 0.000 (0.045) 0.085 [0.94] | 348 0.038 (0.031) 0.106 [0.36]
Log Agei, t.1 160 0.114 (0.135) 0.141 [0.41] | 348 0.064 (0.075) 0.124 [0.19]
Return on investments; 160 0.002 (0.015) 0.113 [0.70] | 348 -0.004 (0.008) 0.127 [0.17]
Current ratio 1.1 160 0.001 (0.140) 0.141 [0.41] | 348 0.015 (0.056) 0.099 [0.44]
Firms switching towards
DC and matched national
Log TFP; +1 182 0.090 (0.087) 0.139 [0.35] | 190 0.003 (0.081) 0.104 [0.72]
Log Nb. Employees ; .1 182 0.072 (0.198) 0.151 [0.25] | 190 0.011 (0.175) 0.107 [0.69]
Log Cost of labour per
employee; 11 182 0.043 (0.052) 0.127 [0.46] | 190 -0.020 (0.034) 0.080 [0.94]
Log Agei, 1.1 182 -0.269 (0.129) 0.191 [0.07] | 190 -0.108 (0.112) 0.182 [0.10]
Return on investments; ; 182 -0.007 (0.014) 0.155 [0.23] | 190 0.003 (0.012) 0.164 [0.18]
Current ratio ¢4 182 -0.044 (0.114) 0.143 J0.31] | 190 0.045 (0.082) 0.139 [0.35]

Notes:

* Difference-in-mean test is the estimated coefficient of a regression of each variable on a dummy taking value 1
for switching firms and 0 for the matched control.

** Kolmogorov-Smirnov test for the equality of distribution of each variable in the groups of switching firms

and matching national.




Table A3. Testing for the balancing property: propensity score for national and
switching firms, means and percentiles of the distribution

Nb. obs. Mean (%)

Percentiles (%)

10th 25th 50th 75th goth
France
Switching in LDC
Propensity score
Unmatched national | 28,645 0.26 0.00 000 002 0.18 0.64
Switching 80 3.73 025 056 174 456 10.07
Matched national 80 2.84 025 056 172 393 6.83
Difference in propensity score
between switcainz and ):natched national 80 0.98 0.00 000 002 011 1.7
Switching in DC
Propensity score
Unmatched national | 28,645 0.30 0.00 0.00 0.03 019 0.68
Switching 91 451 028 068 191 582 1201
Matched national 91 3.92 028 068 196 516 9.86
Difference in propensity score
between switc%ing and )r/natched national N 0.87 0.00 000 004 052 225
Italy
Switching in LDC
Propensity score
Unmatched national | 17,219 0.94 0.00 014 040 107 240
Switching 174 5.00 044 091 242 6.61 1212
Matched national 174 431 044 090 242 642 11.02
Switching in DC
Propensity score
Unmatched national | 17,219 0.50 000 0.00 011 041 1.14
Switching 95 5.55 022 110 316 6.18 1594
Matched national 95 4.78 021 110 293 584 1059
Difference in propensity score 95 111 000 001 009 079 3.3

between switching and matched national




Table A4. Testing for the balancing property: characteristics of switching before
investing abroad and of (unmatched and matched) national firms, means and percentiles
of the distribution

France Italy
Nb. obs. mean Percentiles Nb. obs. mean Percentiles

10th 25th 50th 75th 90th 1Oth 25th 50th 75th 9Oth
Log TFP; 1
Unmatched national | 28,645 0.02 -0.52 -0.29 -0.03 0.27 0.61 17,219 0.33 -0.19 0.02 0.28 0.58 0.92
Switching in LDC 80 0.44 -0.22 0.07 040 072 126| 174 056 -0.20 0.16 053 090 1.24
Matched national 80 0.43 -0.33 -0.02 036 085 132| 174 0.48 -0.05 0.11 042 080 1.13
Switching in DC 91 0.50 -0.17 0.12 041 0.80 1.30 95 0.86 0.23 042 0.79 126 157
Matched national 91 0.41 -0.26 -0.03 0.33 0.72 1.12 95 0.86 0.14 047 086 114 157
Log N. Empl. j 1
Unmatched national | 28,645 -1.20 -1.59 -1.40 -1.21 -1.02 -0.81|17,219 -1.20 -1.54 -1.36 -1.21 -1.04 -0.86
Switching in LDC 80 -1.02 -1.38 -1.21 -1.03 -0.84 -0.62| 174 -1.21 -156 -1.35 -1.22 -1.08 -0.88
Matched national 80 -1.02 -141 -1.21 -1.04 -0.81 -0.66| 174 -1.25 -1.67 -145 -1.26 -1.05 -0.90
Switching in DC 91 -0.93 -1.29 -1.15 -093 -0.76 -0.53| 95 -1.07 -1.38 -1.25 -1.07 -0.90 -0.79
Matched national 91 -0.97 -142 -1.21 -095 -0.74 -053| 95 -1.06 -1.33 -1.20 -1.04 -0.90 -0.80
Log Cost of labour
per employee; 11
Unmatched national | 28,645 2.83 1.61 230 294 350 3.83|17,219 283 195 240 2.89 3.30 3.66
Switching in LDC 80 3.16 201 274 328 369 405| 174 291 195 248 3.00 343 3.83
Matched national 80 3.05 179 240 314 364 437 | 174 285 195 248 289 326 3.74
Switching in DC 91 284 179 220 277 358 3.89 95 3.09 220 277 314 353 3.83
Matched national 91 3.11 2.08 256 3.22 364 4.09 95 3.20 230 248 3.26 3.87 4.32
Log Age; 1
Unmatched national | 28,645 0.07 -0.03 0.02 0.06 0.11 0.18 17,219 0.07 0.00 0.03 0.06 0.10 0.15
Switching in LDC 80 0.08 -0.01 0.04 008 013 0.17| 174 0.06 0.01 0.04 0.06 0.08 0.13
Matched national 80 0.08 -0.03 0.02 007 011 020 174 0.07 0.01 0.04 0.06 0.10 0.16
Switching in DC 91 0.08 -0.01 0.02 0.06 0.12 0.18 95 0.08 0.01 0.03 0.06 0.11 0.17
Matched national 91 0.09 -0.01 0.03 0.08 0.13 0.19 95 0.07 0.00 0.04 0.06 0.10 0.16
Returnoninv.; 3
Unmatched national | 28,645 1.49 0.85 105 129 1.68 2.32|17,219 134 0.79 098 1.19 151 2.04
Switching in LDC 80 159 091 1.07 138 166 232 | 174 130 082 098 120 153 191
Matched national 80 159 092 113 137 172 245| 174 128 080 099 1.19 140 1.86
Switching in DC 91 161 093 1.15 140 189 224 95 138 086 105 125 154 221
Matched national 91 165 105 1.15 150 1.92 2.38 95 133 071 098 126 155 1.91
Current ratio; 1
Unmatched national | 28,645 3.92 3.14 3.33 3.71 4.29 5.04|17,219 3.79 3.04 3.30 3.61 4.16 4.77
Switching in LDC 80 481 3.47 377 477 554 643 | 174 423 264 330 4.41 5.16 5.73
Matched national 80 474 338 366 4.49 574 654 | 174 413 3.26 353 4.07 4.67 5.15
Switching in DC 91 494 350 391 476 571 6.70 95 492 330 395 491 572 6.73
Matched national 91 487 337 374 450 596 7.21 95 491 330 3.97 4.89 597 6.38




